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SUBJECT:US-GOP BILATERAL COTTON TEXTILE AGREEMENT. 

1 . ON APRIL 5, USG REPS MET WITH GOP ECONOMIC MINISTER 
MUETI TO REQUEST CONSULTATIONS CONCERNING UNDUE 
CONCENTRATION OE PAKISTAN COTTON TEXTILE EXPORTS TO 
US IN CATEGORY 43 OF AGREEMENT (SHIRTS, KNIT, OTHER 
THAN T-SHIRTS AND SWEATSHIRTS). SUCH CONSULTATIONS 
ARE PROVIDED FOR UNDER PARA 8(A) OP BILATERAL AGREEMENT. 
US IMPORTS PROM PAKISTAN IN CATEGORY 43 TOTALED 40.1 
PERCENT OP IMPORTS IN APPAREL SUBCATEGORY OF GROUP II, 
PRESENTING A REAL RISK OF MARKET DISRUPTION IN THE US 
MARKET. 
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2. ALSO IN ACCORDANCE WITH PROVISIONS OF PARA 8(A) 

OF AGREEMENT US HAS REQUESTED THAT, UNTIL A MUTUALLY 
SATISFACTORY SOLUTION ON ISSUE IS REACHED, EXPORTS 
IN CATEGORY 43 EROM PAKISTAN EOR THE 12 MONTH PERIOD 
BEGINNING ON DATE OE REQUEST EOR CONSULTATIONS 
BE LIMITED TO 107 PERCENT OE LEVEL OF US IMPORTS IN 
THAT CATEGORY EOR THE YEAR ENDING JANUARY 31, 1976. 

3. USG SUGGESTED CONSULTATIONS BE HELD IN WASHINGTON 
AT A MUTUALLY CONVENIENT DATE, AND INDICATED WE WOULD 
BE PLEASED TO RECEIVE GOP SUGGESTION EOR DATE. 

4. MUFTI AGREED TO RELAY USG REQUEST TO GOP, AND 
INDICATED THAT HE ANTICIPATED GOP WOULD WISH TO 
HOLD CONSULTATIONS AS SOON AS POSSIBLE. MUFTI ALSO 
RAISED ISSUE OF PAKISTAN PROBLEMS WITH SHIPMENTS 
OF BAR MOPS IN CATEGORY 3 1 . GOP AGREED LAST YEAR 
THAT OVERSHIPMENTS FOR THAT CATEGORY DURING FIRST 
AGREEMENT PERIOD WOULD BE CHARGED TO SECOND AGREEMENT 
PERIOD LEVELS. THESE OVERSHIPMENTS AND CARRY FORWARD 
TOTALED 35 PERCENT OF SECOND AGREEMENT PERIOD LEVEL, 

AND PAKISTAN IS NOW CLOSE TO EXHAUSTING SECOND 

PERIOD LEVEL. 

5. MUFTI MADE TWO POINTS IN REQUESTING USG CON- 
SIDERATION FOR INCREASE IN CATEGORY 31 LIMIT. 

- A) IMPORTERS OF CATEGORY 31 ITEMS FROM PAKISTAN 
HAVE TOLD EMBASSY THAT ACTUAL IMPORTS IN YEAR 
ENDING JUNE 1974 TOTALED 8.2 MILLION SQUARE YARDS 
EQUIVALENT, AND THAT THEREFORE FIRST AGREEMENT 
PERIOD LIMIT WAS ACTUALLY A ROLL-BACK IN SHIPMENT 
LEVELS. 

- B) PAKISTAN EXPORTS IN CATEGORY 31 ARE BAR MOPS, 

WHICH ARE NOT COMPETITIVE WITH US TOWEL PRODUCTION. 

6. INITIAL USG REVIEW OF POINTS MADE BY MUFTI 
INDICATES: 
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- A) AT THE TIME OF US -GOP BILATERAL NEGOTIATIONS 
IMPORT DATA AVAILABLE TO USG ON CATEGORY 31, OTHER 
THAN SHOP TOWELS, FOR MOST RECENT 12 MONTH PERIOD, 

E.G., YE JUNE 1974, SHOWED 4.158 MILLION SQUARE 

YARDS EQUIVALENT. FIRST PERIOD AGREEMENT LEVEL WHICH 
COVERED JULY 1974 - DECEMBER 1975, FOR CATEGORY 31, 

OTHER THAN SHOP TOWELS, WAS ESTABLISHED AT 6.41 
MILLION SQUARE YARDS EQUIVALENT. THIS WAS NOT A 
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CUTBACK BUT IN FACT AN INCREASE OVER THE IMPORT DATA 
AVAILABLE AT THAT TIME. WE ARE NOW REVIEWING EINAL 
IMPORT DATA FOR YEAR ENDING lUNE 1974. 

- B) BASED ON INFORMATION CONTAINED IN A LETTER 
FROM THE PRINCIPLE US IMPORTER OE PAKISTAN TOWELS TO 
MUETI, SHIPMENTS INCLUDE MASSAGE TOWELS AND BATH 
TOWELS, AS WELL AS BAR MOPS. IN TERMS OF ACTUAL 
YARDAGE, THE MASSAGE AND BATH TOWELS WERE GREATER THAN 
THE BAR MOPS. KISSINGER 
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